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BOARD'’S REPORT

To,
The Members,
ARTH MICRO FINANCE PRIVATE LIMITED

Your Directors are pleased to present the Twenty Third (23'") Board's Report on the
performance of your Company for the Financial Year ended on 315 March, 2019 along with
the Audited Financial Statements and the Auditor’s report thereon.

PERFORMANCE HIGHLIGHTS

Industry Trends

The Company has been solely carrying out micro financing operations for over more than a
decade. During this period, lots of changes have been witnessed in the sector with ebb and
flows like Andhra Crisis, Regulations of MFI activities, through Malegam Committee
recommendations, Demonetization, Debt relief declarations, but still micro finance sector
continues to earmark an Year on Year Growth of more than 30% annually, with an
outstanding portfolio of INR 1,78,552 Crores including MFI's of all variants of which NBFC
MFi's contribute to INR 68,207 Cr. Despite of severe crunches, liquidity issues, zero collaterals
against loans, clients from masses instead of classes, the MFI's have continued to manage the
portfolio quality with NPA's less than 1.5%
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Company’s Progress

The operations of the Company have been spreaded across four states, with both own and
managed portfolio, for YES Bank Limited, IDBI Bank and MAS Financial Services Limited
aggregating to INR 244.22 Crores as on March 31, 2019 indicating 50.62% growth in
portfolio of the Company as on March 31%t, 2018. The portfolio of the Company remains



healthy and hygienic because of its process and procedures, irrespective of the competition in
the sector. During the last financial year, company has associated with new funding partners
like YES Bank, Reliance Commercial Finance Limited and other NBFC, in addition to the
existing Banks, PSU’s and Private NBFC's.

The snapshot of the operational and financial performance for the financial year 2018-2019 is
as follows:

Particulars 2018-2019 2017-2018
Total Revenue 282292 1690.37
Finance Cost 1029.22 694.34
Profit before Depreciation and Tax | 341.56 276,24
Depreciation 69.64 54.12
P{*It::ns i:rg;':t before  Exceptional 271.92 2972 11
Tax Expenses 61.93 61.93
Nel Profit after Tax 181.69 160.18 [
Transfer to Statutory Rescrve 36.33 3204 '
Surplus carried to Balance Sheet 238.52 ilED.DE
(% in Lakhs)

During the last financial year 2018-2019, company has followed its trend of growth, and has
witnessed increase in volume and value. During the last financial year,
* Interest Income (including processing charges) of the Company increased from INR
930.73 Lakhs to INR 1383.44 Lakhs (48.64% growth over previous year)
* Size of the Managed Portfolio of the Company increased from INR 11173.28 Lakhs to
INR 18375.39 Lakhs (64.46% growth over previous year)
* Total revenue of the Company increased from INR 1690.37 Lakhs to INR 282292
Lakhs (67 % growth over previous year)
* Profit after taxes increased from INR 160.18 Lakhs to INR 181.69 Lakhs (13.43%
growth over previous year)
* Earnings per share have increased from INR 1.48 to INR 1.86 (25.67% growth over
previpus year)
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The increase in revenue, net profit and EPS as depicted above is the outcome of increase in
turnover of the company during the year.

However, there has been a decline in trend of profit during Financial year 2018-2019 as
compared to Financial Year 2017-2018, which majorly on account of increase in personnel
and administrative costs.

CHANGES IN THE NATURE OF BUSINESS

During the financial year 2018-2019, there has been no change in the nature of business
activities carried on by the company. However, some avenues are being explored to support
livelihood & large ticket size loans by the company and may be initiated in support with either
of the financial partners of the Company.

DIVIDEND

Your Directors are pleased to recommend a dividend of Rs 0.90 per share aggregating to Rs.
29.25 Lakhs for the Preference Shareholders for the Financial Year 18-19. The dividend if
approved and declared in the forthcoming Annual General meeting, it would result a Dividend
outflow of Rs 29.25 Lakhs and dividend Distribution Tax of Rs.6.01 Lakhs aggregating a total
outflow of Rs. 35.26 Lakhs,

In addition to this, an Interim Dividend at the rate of 0.90 per share is proposed for the
amount of shares redeemed in May 2019 aggregating to Rs 1.96 Lakhs, wich will attract the
liability of Dividend distribution tax of Rs 0,48 Lakhs in addilion to the above mentioned
amount,

During the Year the Company has paid dividend of Rs. 34.74 Lakhs for the Year 2017-2018
including interim dividend of Rs. 5.49 Lakhs for Financial year 2017-2018.

No dividend is proposed for Equity Sharcholders after payment of dividend to Preference
Shareholders, with an intent to reinvest the residue earnings in business.

TRANSFER TO RESERVES UNDER SECTION 134 (3) (j) OF THE COMPANIES ACT, 2013

For the (inancial year ended on March 31%, 2019, the company has transferred profits to reserves as

detailed below:



Amount (Rs, In Lakhs

S. Reserve Head Opening | Addition | Deduction | Closing
NO. Balance Balance
[ Reserves ws  45-1C  of | 104,33 36.33 0 140.68
Reserve Bank of India Act,
1934
2. | Capital Redemption Reserve | (.00 0.00 0 (.00
3. | General Reserve 0.00 0.00 | O 0,00
4. | Securities Premium 60.30 29.97 |0 90.27

CHANGES IN SHARE CAPITAL OF THE COMPANY, IF ANY

During the Financial Year 2018-2019, the Equity share capital of the Company has been
increased from Rs.751.20 Lakhs to Rs. 806.20 Lakhs, pursuant to allotment of 5,50,000 Equity
Shares of Rs.10 each at premium of Rs. 5.45 per share under Rights issue of the Company.

Apart from this, there has been no further addition or redemption of shares during the
Financial Year 2018-2019, thereby, the paid up capital of the Company as on March 31+, 2019
aggregates to Rs. 1131.20 Lakhs,

INFORMATION ABOUT SUBSIDIARY/ JOINT VENTURE/ ASSOCIATE COMPANY

Company does not have any Subsidiary, Joint venture or Associate Company.
TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION & PROTECTION FUND

There was no unclaimed / unpaid dividend, application’ money, debenture interest and
interest on deposits as well as the principal amount of debentures and deposits, remaining
unclaimed / unpaid in relation to the Company hence the company is not required to transfer
any amount to Investor Education and Protection Fund (IEPF).

Thus, the provisions of Section 125 of the Companies Act, 2013 do not apply te the company.
MATERIAL CHANGES & COMMITMENTS

During the year, company has been associated with Bank and NBFC ‘s and availed credit
facilities with a view to ensure growth in the business portfolio of the Company. In addition to
this existing funding partners who have strengthen their relationship with company and
graduated to next level of credit dose. The details of the funding availed during the year are as
follows

5. No. | Date of | Name of Financial institutions | Amount
Agreement

1. 31.05.2018 MAS Financial Services Limited 5,00,00,000

2. 25.06.2018 Electronica Finance Limited 3,00,00,000

3. 31.07.2018 Rjellglncn Commercial Finance 4,00,00,000
Limited

4. 27 09.2018 N}AEARD Financial Services 3.00,00,000
Limited




5 29.11.2018 Profectus Capital Private Limited | 1,00,00,000
6. 21.12.2018 H.al}ilal Micra Buﬂd. lm]ia_ H_uu:-'.ing 3,00,00,000
Finance Company Private Limited
7 12.01.2019 E_r!ear Leasing and Finance Private 3.00,00,000
Limited
8. 15.01.2019 | Electronica Finance Limited 2,50,00,000
8. 31.01.2019 MAS Financial Services Limited 3,00,00,000
g, 05.02.2019 YES Bank Limited 5,00,00,000
10. 26,02.2019 MAS Financial Services Limited 3,00,00,000
|11, 27.02.2019 MAS Financial Services Limited 3,00,00,000
12, Western Capital Advisors Private
19.03.2019 Limited 2,00,00,000
13. 19.03.2019 7' Ambit Finvest Private Limited 2,00,00,000 B

EXTRACT OF ANNUAL RETURN

The Extract of Annual Return as required under section 92(3) of the Companies Act, 2013 and
rule 12(1] of the Companies (Management and Administration) Rules, 2014, in Form MGT-9 is
annexed herewith for your kind perusal and information. (Annexure: 1)

MEETINGS OF THE BOARD OF DIRECTORS

During the Financial Year 2018-2019, company convened Seven (7) Board Meetings of the
Board of Directors during the year, as per Section 173 of the Companies Act, 2013, which is
summarized below. The provisions of Companies Act, 2013 along with secretarial standards
of the Company have been complied with, while considering the time gap between two
meetings and convening the meetings.

S.NO | DATEOF MEETING | BOARD STRENGTH | NO. OF MEMBERS
PRESENT
1. 28.04.2018 6 5
2 23.08.2018 6 4
3. 08.09.2018 6 3
4. 04.10.2018 6 6
5. 29.11.2018 6 5
6. 25.02.2019 6 | 6
7. 26.03.2019 6 | 5 ]

DIRECTOR’S RESPONSIBILITY STATEMENT

Pursuant to Section 134(5) of the Companies Act, 2013 the Board of Directors of the Company
confirms that-

(a) In the preparation of the annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures;

(b) The directors had selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a



true and fair view of the state of affairs of the company at the end of the financial
year and of the profit and loss of the company for that period;

{¢c] The directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the company and for preventing and detecting fraud and other
irregularities;

(d) The directors had prepared the annual accounts on a going concern basis; and
(e} Company being unlisted sub clause (e} of section 134(3) is not applicable.

(f) The directors had devised proper systems to ensure compliance with the provisions
of all applicable laws and that such systems were adequate and operating effectively.

AUDITORS AND REPORT THEREON

The Auditors, M/s Goyal Dinesh & Associates, Chartered Accountants, Jaipur resigned from
the office on February 14%, 2019 and M/S [ain Dinesh and Associates, Chartered Accountants
were appointed as Statutory Auditors on May 11, 2019, to conduct Audit of the Books of the
Company for the Financial Year 2018-2019 and hold office as statutory auditors till the
ensuing Annual General Meeting. There are no qualifications or adverse remarks in the
Auditors’ Report which require any clarification/ explanation. The Notes on financial
statements are self-explanatory, and needs no further explanation.

Reporting Of Frauds By Auditors

During the year under review, Statutory auditors has not reported any instance of fraud
committed against the Company by its officers or employees, in their Report pursuant to the
provisions of Section 143 (12) of the Companies Act, 2013,

LOANS, GUARANTEES AND INVESTMENTS

Being a Non-Banking Financial Company, Provision of Section 188 of Companies Act, 2013 are
not applicable on your company. Further, details of loan and advance given by the company is
mentioned under note no. 14 of Financial Statements.

RELATED PARTY TRANSACTIONS

All related party transactions that were entered into during the financial year were on an
arm’s length basis and were in the ordinary course of business. There are no materially
significant related party transactions made by the Company with Promoters, Directors, Key
Managerial Personne! or other designated persons which may have a potential conflict with
the interest of the Company at large

Further, the Related Party Transactions has been disclosed in Note No. 26 of Financial
Statements of the Company and also detailed in Form AOC Z annexed with this report.



CONSERVATION OF ENERGY., TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
oUTGO:

A. Conservation of Energy, Technology Absorption

The particulars as required under the provisions of Section 134(3) (m) of the Companies
Act, 2013 in respect of conservation of energy and technology absorption have been noted.
In accordance with the same, Company has initiated with adequate interface for paperless
technology to facilitate field operations. Further, the company has constantly been using
LED Lights to conserve energy during the year under review.

In addition to the same, Company has installed solar panels in pursuit of utilizing natural
and renewable sources of energy.

B. Foreign Exchange Earnings And QOutgo

Total Foreign Exchange Earning: Nil
Total Foreign Exchange Qutgo: Nil
RISK MANAGEMENT

Periodic assessments to identify the risk areas are carried out and management is briefed on
the risks in advance to enable the company to control risk through a properly defined plan.
Company is engaged in the business of Micro Finance and the loan default is the biggest risk
associated with it. Ageing analysis, works out to be a great tool for risk control. Company has
also devised a proper system of Internal Audit to review the operations process,to ensure that
loan is not sanctioned to any defaulter, ghost borrower & is utilized in the purpose for which
it is so availed. The Audit team further audits the cash llows and the fund management at the
Branch Level. The Directors review the Internal Audit report regularly& reviews the loan
portfolio and recoveries.

DIRECTORS & KMP

During the year, following changes have occurred in the constitution of the Board of the
Company:

NAME Mr. CV Arun Kumar Mr. Shreekanta Das
DESIGNATION Nominee Director Nominee Director
_DATE OF APPOINTMENT 18.08.2016 15.01.2019
DATE OF CESSATION 15.01.2019 N.A
MODE OF CESSATION Nomination N.A
withdrawn by
| Appointing Authority |

STATEMENT SHOWING DETAILS OF EMPLOYEES

The provision of Section 197 of the Companies Act, 2013 read with Rule 5 of the The
Companies (Appointment and Remuneration of Managerial Personnel) Rule, 2014 are not
applicable to the Company.



DEPOSITS

The company has not accepted any deposits during the year. Company also being registered
as Non Deposit taking Non Banking Financial Company, has abided by the regulations of
Reserve Bank of India Non Banking Financial Companies (Acceptance of Public Deposits)
Directions, 1998.

STATEMENT REGARDING COMPLIANCES OF APPLICABLE SECRETARIAL STANDARDS

The Directors have devised proper systems to ensure compliance with the provisions of all
applicable Secretarial Standards and that such systems are adequate and operating
effectively,

DETAILS OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS

The Companies Act, 2013 re-emphasizes the need for an effective Internal Financial Control
system in the Company. The system should be designed and operated effectively. Rule
8(5)(viii] of Companies [Accounts] Rules, 2014 requires the information regarding adequacy
of Internal Financial Controls with reference to the financial statements to be disclosed in the
Board's report. To ensure effective Internal Financial Controls the Company has laid down the
following measures:

= All operations are executed through Standard Operating Procedures (SOPs) in all functional
activities for which key manuals have been put in place. The manuals are updated and
validated periodically.

= All legal and statutory compliances are ensured on a monthly basis. Non-compliance, if any
is seriously taken care of by the management and corrective actions are taken immediately.
Any amendment is regularly updated by internal as well as external agencies in the system.

= Approval of all transactions is ensured through a preapproved Delegation of Authority
Schedule, which is reviewed periodically by the management.

> The Company follows a robust internal audit process. Transaction audits are conducted
regularly to ensure accuracy of financial reporting, safeguard and protection of all the assets.
Fixed Asset verification of assets is done on an annual basis. The audit reports for the above
audits are compiled and submitted to Managing Director and Board of Directors for review
and necessary action.

ORDER OF COURT
No order of court has been passed relating to the company during the year.
GENERAL

Your Directors state that no disclosure or reporting is required in respect of the following
items as there were no transactions on these items during the year under review was
occurred and the further provisions of relevant Sections of the Act are not applicable on the
Company.



1. Issue of equity shares with differential rights as to dividend, voting or otherwise.

2. Issue of shares (including sweat equity shares) to employees of the Company under any
scheme.

3. The Company does not have subsidiary, therefore question of receiving any remuneration
from its subsidiaries by any Whale-time Director of the Company does not arise.

4. Provisions of Corporate Governance are not applicable to the Company.

5. Provisions of Corporate Social Responsibility under Section 135 of the Act are not
applicable.

6. Provisions of Vigil Mechanism under Section 177(9) and (10) of the Act are not applicable.

7. Provisions of Secretarial Audit Report under Section 204 of the Act are not applicable,

8. Provisions of Annual Performance Evaluation are not applicable.

9. Provisions of Audit Committee under Section 177 of the Act are not applicable.

10. Provisions of Nomination and Remuneration Committee under Section 178 of the Act gre
not applicable.

DISCLOSURE UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION & REDRESSAL) ACT, 2013

Company has in place Anti Sexual Harassment Policy in line with the requirements of The
Sexual Harassment Of Women At Workplace (Prevention, Prohibition & Redressal) Act, 2013.

Internal Complaints Committee [ICC) has been set up to redress complaints received
regarding sexual harassment. All employees, irrespective of the nature of employment
(permanent, contractual, temporary, trainees) are covered under this policy.

Your Directors further state that during the year under review, there were no cases filed
pursuant to the Sexual Harassment of Women at Workplace [Prevention, Prohibition and
Redressal) Act, 2013.

ACKNOWLEDGEMENT

Your Directors wish to express their grateful appreciation to the continued co-operation
received from the Banks, Government Authorities, Customers, Vendors and Shareholders
during the year under review. Your Directors also wish to place on record their deep sense of
appreciation for the committed service of the Executives, staff and Workers of the Company.

Date: 21.09.2019 For & on behalf of the Board of Directors of
Place: Jaipur ARTH MICRO FINANCE PRIVATE LIMITED
/ -
Pramod Kumar Paliwal Kuldeep Kumar Arora
Managing Director Director

DIN: 01402958 DIN: 01402998



ANNEXURE 1
Form No, MGT-9
EXTRACT OF ANNUAL RETURN
As on the financial yvear ended on 31.03.2019
|Pursuant to section 92(3) of the Companies Act, 2003 and role 12(1) of the
Companies (Management and Administration) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS:

1 CIN:- [TaS910RI 1 996PTCMG21Y9
ii.  Registration Date: 14" March, 1996
ii.  Mame of the Company ; Arth Micro Finance Pnvate Limited
iv.  Category/ Sub-Category of the Company: Private Limited Company
v.  Adddress of the Registered office: A-64, Residential Colony, Sitapura Industrial Area, Tonk
Road, Japur
vi.  Telephone : 0141-2988234  Emuail : arthiatarthfinance com
wil,  Whether listed company: No
viil.  Name, Address and Contacr details of Registrar and Transfer Agent, ifany; Not Applicable

II.  PRINCIPAL BUSINESS ACTIVITLES OF THE COMPANY

All the busmess activities contributing 10 % or more of the total mmover of the company shall be

stated:
8L No. vame and DescriptionNIC Code of the%  to total turnover of the
f main products IProduct! service company
ervices
1. Extending Micro e [0
Finance m rural, semi
urban and urban arcas

M. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

SN Name And Address CIN/GLN Holding/ %o of Applicable
Of The Company Subsidiary/ shares Section
Assoclate held
1 Mot Applicable Haolding
2 Not Applicable Subsidiary
3 Nat Applicable Assogiate




IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
i. Category-wise Share Holding

Category of
Shareholders

No. of Shares held ai the
beginming of the vear

No. of Shares held at the end of

the vear

Demar | Physical| Total

Y of
Total
Shares

Demat

Physical| Total % of
Total
Shares

Change
during
the year

'fl'l

A, Promoters

(1} Indian

u) Individual/HUF

TUOTO00 [ TOHTO00 93 28%

TIS3R00] 7155800 | 88.76%

K

.
[ 3% ]
LN =]
=

by Central Govt

o i

0 { {

) State Govt ()

===

1] ]

0 ] U

d} Bodies Corp,

=

0 1

0 0 0

e} Banks / FF1

1 U

1] 0 0

) Any Other....

{ 0

1

0 il 0

E=1 =3 1=1 =1 [—}

Sub-total (A) (1):-

Sjlc|o

TOOTOOOTOOTOOMN 93,28%

TISSB00| T155800 | BE.76%

£

_.
B
=

(2) Foreign

a) NRIs -
Individuals

i

0

0 0 0

b} Other —
Individuals

0 0 i

) Bodies Corp.

0 0 !

=

( 0} 0

d) Banks / FI

0 [ [t

i 0 {}

£} Any Other...

0 ( ()

4]

U {} [l

Sub-total (A) (2):-

0 0,00 .00

0.00

.00 (.00} 0.00)

Total
shareholding of
Promoter (A) =
(ANDHAN2)

0 TOOTOO0TOOTO0N

93, 28%’

[k

TLSSR0M 7155800 BE.T6%

B. Public
Shareholding

| Instinmions

a) Mutual Funds

b} Banks / Fl

i 0 U

c) Central Gost

i)

d) State Gowvi{s)

=
=
= =3 = ¥ [ ]

e} Venture Capital
Fonds

SHG DS

I} Insurance
Comparmies

a LY 0

g} Fllz

b} Foreign Venture
Capital Funds

1

0 0 0

1) Others

=
=
=

Sub-total (B)(1):-

1)

2. Nop-Instilutions




a) Bodies Corp. 0

1]

i} Indian

i
e

0

1) Overseas

—
=l

)

{b) Individuals

0 0

0

L )

i} Individual
Js.han':hu[dum
holding nominal
share capital apto
Rs. 1 lakh

Co | [ B oy |
Eﬂﬂﬂ
=]
=]

[OOmO 0.13%

[ 0006

10001

(12%¢ -01%

it) Individual 0
shareholders
holding nominal
share capifal in
excess of Rs | lakh

J450000 345000 4.59%

0 746200

T46200

926% ) 116.29%

&} Others (HUF) Sudhir
Kumar Paliwal

011500001 150000 | 2.00%

OfF 130000

130000

1.86%] -0.14%

Sub-total (B)(2):-

=]

303000 5050000 6.72%

o S06200

206200

11.24% | 4.52%

Total Public
Shareholding
(B=(B)11+(B)2)

=

S0S00M) 505000 67294

906200

S06200

1124% | 4.52%

C. Shares held by
Custodian for
GDREs & ADRs

13

{zrand Total
(A+B+HC)

F51 2000075120003 1 0%

L=

BOG20H

BO620U0

1IN0 =

il. Shareholding of Promaoters

SINo.| Shareholder’s |Sharcholding at the beginning| Shure holding ar the end of the
Wame of the vear year
No.of [% of total]  %hof No.of |% of total| %of Shares % change
Shares | Shares of | Shares Shares |Shares ﬂfl Pledged /| in share
the Pledged / the encumbered holding
company encomber company | o lotal during
ed to total shares the yvear
shares E
L. Mr. Pramod Kumar (2138870 2847 | 2197120 | 27.253 2 72%
Paliwal B - )
2. Mr. Kuldeep Kumar 1699560 22.62 1699560 | 21.081 ) -
Arora § |
A, LM 695625 | 9.26 - 695625 | B628 | %
rs. Aruna Paliwal | | : | .
4. 326250 | 434 326250 | 4.047 |
Pramod Kumar = - (9%
Paliwal HUF = ‘
s, grddl0 | 11.77 - 884310 | 10.969 ‘ o
Mrs. Sonia Arora | 3 B | -
0. Mr. Nishikant 509685 6.78 - 567935 7.045 | 1143
Paliwal - | Y




. Te7z7o0] 896 | - | 705000 » 5.345_! — T
| Mr, Jatin Paliwal - - e
8. Mr. N.L Arora BOODD [ 106 | . 80000 | 0.992 | 0% |
jii.  Change in Promoters’ Shareholding:
SN Name Particulars Shurcholding at the Cumulative
heginning of the year Shareholding during the
vear
No. of Shares| %o of total No. of Y of total
Shares of the | Shares Shares of
company the company
I Mr, Pramod Kumar | Equity Infusion | 2138870 28.47 2197120 | 27.253
. Paliwal
2 Mr. Nishikant Paliwal | Equity Infusion SOYRERAS 6,78 567935 7.04
3 Mr. Jatin Paliwal Fquity Infusion | 672700 596 705000 8,745
iv.  Sharcholding Pattern of top ten Shareholders (other than Directors, Promoters and
Holders of GDRs and ADRx):
SN Name Particulars Sharcholding at the Cumulative Shareholding
beginning of the vear during the year
No. of Shares | % of tofal Mo, of %o of total
Shares of Shares | Shares of the
the company
company
| Mrs. Yamini Paliwal No Change 35,000 : 0.47 35,000 .43
2 Mr. Mahesh Kumar
_|akhotia Na Change 40,000 (.53 40,000 (50
3 | Mr. Om Prakash Paliwal No Chapge 10,000 0.13 10,000 0.12
4 Mr. Tarun Sharma No Change 50,000 0.67 50,000 0.62
5 Mr.Tota Ram Yogi No Change 60,000 0.80 60,000 0.74
6 | Sudhir Kumar Paliwal WNo Change
HUF 1,50,000 2.00 1.50,000 146
T Mrs.Neelu Bhatia No Change 1,600,000 213 1,60,000 1.98
5 Mrs. Manju Bhargava | Lyuwity Infusion 0 271,800 3.37
4 Mr. Azhutosh Pallwal Lguity Infusion ] 1] 64,700 .80
10 Mr. Sudhir Kumar Equity Infusion
Paliwal ] 0 64,700 0.80




V.

Shareholding of Directors and Key Managerial Personnel:

SN MName Particulars Shareholding af the Cumulative Shareholding
heginning of the year during the year
No. of %o of total No. of Yo of total
Shares | Shares of the Shares Shares of the
COpPAany company
| Mr. Pramod Equity 2135870 2E AT 2197120 27253
Koumar Paliwal  |Infusion
2 Mr. Euldeep Eguity 1699560 22.62% 16949560 21.081
Kumar Arora Infusion
3 Mr. Nishikant  |Equity SOBGES 6.78% 567935 7.04
L Paliwal Infusion
iy INDEBTEDNESS

Indebiedness of the Company including interest outstanding/accrued buf not due for payment

Particulars Secured Loans | Unsecured Deposits Total
excluding Loans Indebtedness
depasits
Indehtedness at the beginning of
the financial vear
1) Primcipal Amoum 495352475 30000000 1] 5253152475
ii) Interest due bul not paid 0 0 ] ]
111} Interest acerued but not due ] 0 ] i)
Taotal (1+9i+iii) 495352475 30000000 1] 523352475
Change in Indebtedness during
the financial year
Addition 353617042 A00000H0 ] 393617042
Reduction 298228264 0 ] I9RIIRIGS
Net Change 55388778 40000000 i 93388778
Indebtedness ai the end of the 0
financial year
i) Principal Amount 550741253 TOO000 0 620741253
it} Interest due but not paid { i 0 ]
i} Interest accrued but not due 0 il a 0
Total (i) 550741253 FOU00000 ) 620741253

iii} REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration fo Managing Director. Whele-time Directors and/or Manaper:
SN Name of Gross salary Stock | Sweat | Commissi | Others l'otal |Cellin
MD/WTD/Ma Option | Equlity an {Rent) g as
nager per
the

Act




{a) (b) fc) as |othe
Salary as | Value |Profit " | rs
per of sin of
provisio |[perqguis |lica of prof
ns ites u/s [salary it
containe | 17(2) junder
din Income |sectio
sm:tinn‘ -lax n
17(1)of | Act, |I17(3)
the 1961 Llnco
locome- me-
tax Act, tax
1961 Act,
1961
1.. |Mr Pramod 3030000 f { ] 1] ] 0 B40000 JRTOO00 Nil
Eumar Paliwal,
{Managing
Dhrector)
2 Mr. Kuldeep |2 000 ] { { 0 1] il i 2408000 mil
Kumar Arora,
Whole-Tune
Dhrector
B. Remuneration to other directors:
S Particulars of Remuneration Name of Direciors Tolal
I. Amont
1]
Mr. Nishikant Paliwal
L. Oxther Executive Directors .
*  Fee for attending board commities meetng 0 o
o Commission @ 0
= Salarvag per the provisions of Section 17{1)
0 A T e L 10K0000 1080000
of the [ncome tax Act, 196] 0 0
= Chhers
| Total (1) 1080000 FORO000
Mr. Ashok Kumar Bhargava
B Independent Directors ]
*  Fes for atiending board comunittes
mecting 40000 40000
*  Commission 0 0
= (thers, please specify 0 0
Total (2) 40000 40000




. Other Non-Executive Directors
*  Tee for attending board commitlee
meetings
»  Commission
= Uthers, please specily

Fotal (3)

Total (By=(142+3)

L1Z20000

Total M nn&gufial
Remuneration

Overall Ceiling as per the Act

7390000

NA

C. Remuneration to key managerial personnel other than MID/Manager/ WTD ;

N
(1 [1]

Particulars of
Remuneration

Key Managerial Personnel

CEO

Director & CFO
Company
Seeretary

Total

Ruchi Mitra

Ciross salary

{a} Salary as per provisions
contained insection 17(1)
of'the Income-tax Act,
1961

thy Walue of perguisites w's
17(21 lncome-tax Act,
196

{¢)  Profits in licu of salary
under secrionl 7{3)
Income-lax Acl. 196]

1200000

1200000

Stock Ciption

Sweat Eguity

Commission
= as % of profit
*  (thers. specify...

LA

Others. please specify

Total

[ 200000




iv)

PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: NIL
Type Section of the | Brief | Details of | Authority Appeal
Companies Description | Penalty/ [RIVNCLT/ | made, if
Act Punishment COURT) any
MCompounding (give
fees imposed details)

A, COMPANY

NA
Penalty
NA
Punishment
. NA
Compounding
B. DIRECTORS
NA
Penalty
N NA
Punishment
NA
Compounding

C. OTHER OFFICERS IN DEFAULT

NA
Penalty
NA
Punishment
NA
Compounding |

Date: 21.09.2019
Place;: Jaipur

lpes—

For & on behalf of the Board of Directors of
ARTH MICRO FINANCE PRIVATE LIMITED

Pramod Kumar Paliwal
Managing Director

DIN: 01402958

= g el
Kuldeep Kumar Arora
Director

DIN: 01402998




ANNEXURE
FORM NO. AOC.2

Form for disclosure of particulars of contracts/arrangements entered into by the company with related
parties referred 10 in sub-section (1) of section 188 of the Companies Act, 2013 including certain arms
length transactions under third proviso thereto

(Pursnant to clause (h) of sub-section (3)of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014)
I. Details of contracls or arrang¢ments or transactions nof al arm's length basis

S1 | Particulars Details

Nu. -

A | Name(s) of the related party and nature of relationship Not Applicable

B | Nature of contracts/mrrangements/transactions Not Applicable
| € | Duration of the contracts/arrangements/iransactions Not Applicable

D Salient terms of the contracts or arrangements or transactions | Mot Applicable

including the value, if any

E Justification for entering into such contracts or arrangements or | Not Applicable
transactions -

F Date of approval by the Board Not Applicable

G | Amount paid as advances, if any Not Applicable

H Date on which the special reselution was passed in General | Not Applicable
meeting as required under first proviso to section 188

2. Details of material coniracts or arrangement or lransactions at arm'’s length basis

SI No. Particulars Details _ .
A Name(s) of the related party and nature of | Mrs. Sonia Arora wife of Mr. Kuldeep
relationship Kumar Arora. Director of the Company
B Nature of contracts/arrangements/transactions Remuneration paid for rendering services
_ ) in Audit Department of the Company,
C Duration al the | 2 Years

contracls/arrangements/iransactions

D ‘Salient terms of the contracts or arrangements or | INR 1.30,000 per month for 2 Years
transactions including the value, if any:

E Date(s) of approval by the Board, if any 28.04.2018 -
F Amount paid as advances, if'any: NIL
Date: 21.09.2019 For & on behalf of the Board of Directors of
Place: Jaipur ARTH MICRO FINANCE PRIVATE LIMITED
- —
" hmbs
Pramod Kumar Paliwal Kuldeep Kumar Arora
Managing Director Director

DIN: 01402958 DIN: 01402998




ANNEXURE
FORM NO. ADC.2

Form for disclosure of particulars of contracts/arrangements entered into by the company with related
parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arms
length transactions under third proviso thereto

(Pursuant to clause (h) of sub-section (3)of section 134 of the Act and Rule 8(Z) of the
Companies (Accounts) Rules, 2014)
1. Details of coniracts or arrangemenls or transactions not at anm's length basis

1| Particulars Details

Nao,

A Name(s) of the related party and nature of relationship Not Applicable
B Nature of contracts/arrangements/transactions Not Applicable
C Duration of the contracts/arrangements/transactions Not Applicable
D Salient terms of the conlracts or arrangements or transactions | Not Applicable

meluding the value, if any

E Justification for entering into such contracts or arrangements or | Not Applicable
Iransactions

F Date of approval by the Board Not Applicable

G | Amount paid as advances, if any Not Applicable

H Date on which the special resolution was passed in General | Not Applicable

|| meeting as required under first proviso to section 188

2. Detalls of material contracts or arrangement or transactions at arm's length basis

51 No. | Particulars Details _

A Name(s) of the related party and nature of | Mrs. Charan Arora mother of Mr. Kuldeep

relationship Kumar Arora, Director of the Company

B Nature of contracls/arrangements/transactions Remuneration paid for rendering services
in Sgaft Devclopment activities of the
Company

C Duration at the | | Year

contracts/arrangements/transactions

D Salient terms of the contracts or arrangements or | INR 40,000 per menth for | Year
transactions including the value, if any:

E Date(s) of approval by the Board, if any 28.04.2018
F Amount paid as advances, if any: NIL
Date: 21.09.2019 For & on behalf of the Board of Directors of
Place: Jaipur ARTH MICRO FINANCE PRIVATE LIMITED
/77@%“ A o pae
Pramod Kumar Paliwal Kaldeep Kumar Arora
Managing Director Director

DIN: 01402958 DIN: 01402998




ANNEXURE
FORM NO, AOC.2

Form for disclosure of particulars of contracts/arrangements entered into by the company with related
parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arms
length transactions under third proviso thereto

{(Pursuant to clause (h) of sub-section (3)of section 134 of the Act and Rule &(2) of the
Companies (Accounts) Rules, 2014)
1. Details of contracts or arrangemenls or transaclions not at arm's length basis

S| | Particulars Details

| No. _
A | Name(s) of the related party and nature of relationship Not Applicable
B Nature of contracls/arrangements/transactions Mot Applicable
C | Duration of the contracts/arrangements/iransactions Not Applicable
D | Salient terms of the contracis or arrangements or ransactions | Not Applicable

including the value, i any

E Justitication for entering into such contracts or arrangements or | Not Applicable
» Iransactions
F Date of approval by the Board Mot Applicable
G | Amount paid as advances, if any ) Not Applicable -
H | Date on which the special resolution was passed in General | Nol Applicable

reeting as required under first proviso to section 188

2. Details of material contracts or arrangement or transactions al arm's length basis

SI No. | Particulars Details _

A Name(s) of the related party and nature of | Mr. Jatin Paliwal son of Mr. Pramod
relationship Kumar Paliwal, Managing Director of the

. ) Company

B Nature of contracts/arrangements/iransactions Remuneration paid for rendering services

L in Finance Department of the Company |

C Duration of the | 2 Years

cantracts/arrangements/transactions

D Salient terms of the contracts or arrangements or | INR 80,0000 per month for 2 Years
transactions including the value, if any:

E Date(s) of approval by the Board, il any 28.04.2018

F Amount paid as advances, if'any: NIL _l

Date: 21.09.2019 For & on behalf of the Board of Directors of

Place; Jaipur ARTH MICRO FINANCE PRIVATE LIMITED

:”£
4)@»—#“’-” N i e
Pramod Kumar Paliwal Kuldeep Kumar Arora
Managing Director Director

DIN: 01402958 DIN: 01402998




ANNEXURE
FORM NO. AOC.2

Form for disclosure of particulars of coniracts/arrangements entered into by the company with related
parties referred o in sub-section (1) of section 188 of the Companies Act, 2013 including certain arms
length transactions under third proviso thereto

{(Parsuant to clause (h) of sub-section (3)of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014)
1. Details of contracts or arrangements or transactions not at arm'’s length basis

"SI [ Particulars Details
No.

| A Name(s) of the related party and nature of relationship Not Applicable

B | Nature of contracis/arrangements/transactions Not Applicable ]
C Duration of the contracts/arrangements/transactions Mot Applicahle
D | Salient terms of the contracts or arrangements or transactions | Not Applicable

including the value, il any

E Justification for entering into such contracts or arrangemenis or | Not Applicable
Iransactions il
F Date of approval bv Lhe Board Not Applicable
G Amount paid as advances, ifany Mot Applicable
H | Date on which the special resolution was passed in General | Not Applicable
meeting as required under first proviso to section |BE
2. Details of material contracts or arrangement or transactions at arm's length basis
"SI No. Particulars Details ]
A Namefs) of the related party and nature of | Mrs. Aruna Paliwal wife of Mr. Pramod
relationship Kumar Paliwal. Managing Director of the
Company |
B Nature of contracts/arrangements/transactions Remuneration paid for rendering services
in Administration Division of the Company
C Duration af the | 1 Year
contracts/arrangements/transaciions
D Salient terms of the contracts ar arrangements ar | INR 70,000 per month for | Year
transactions including the value, it any:
E Date(s) of approval by the Board. if any 28.04.2018 |
F Amount paid as advances. ifany: NIL.
=il
Date: 21.09.2019 For & on behalf of the Board of Directors of
Place: Jaipur ARTH MICRO FINANCE PRIVATE LIMITED
T
NEE ke
Pramod Kumar Pafiwal Kuldeep Kumar Arora
Managing Director Director

DIN: 01402958 DIN: 01402998




Form for disclosure of particulars of contracts/arrangements entered into by the company with related parties
referred to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arms length transactions

ANNEXURE
FORM NO. AOC.2

under third proviso thereto

(Pursuant to clause (h) of sub-section (3)of section 134 of the Act and Rule 8(2) of the

Companies (Accounts) Rules, 2014)

1. Details of contracts or arrangements or transactions not at arm's length basis
SI No. | Particulars Details

A Name(s) of the related party and nature of relationship Not Applicable

B Nature of contracts/arrangements/transactions Not Applicable

C Duration of the contracts/arrangements/transactions Not Applicable
Salient terms of the contracts or arrangements or transactions including

D the value, if any Not Applicable

E Justlﬁca.tlon for entering into such contracts or arrangements or Not Applicable
transactions

F Date of approval by the Board Not Applicable

G Amount paid as advances, if any Not Applicable

H Date. on which the specgl resoluthn was passed in General meeting as Not Applicable
required under first proviso to section 188

2. Details of material contracts or arrangement or transactions at arm's length basis

SINo. | Particulars Details
Name(s) of the related party and nature of Mr. Pramod Kumar Paliwal, Managing
A . . .
relationship Director of the Company
B Nature of contracts/arrangements/transactions Rent for property taken on lease for office
purpose
Duration of the 2 Years
C contracts/arrangements/transactions
Salient terms of the contracts or arrangements or | INR 70,000 per month for 2 Years
D transactions including the value, if any:
E Date(s) of approval by the Board, if any 28.04.2018
Amount paid as advances, if any: NIL

Date: 21.09.2019
Place: Jaipur

o

For & on behalf of the Board of Directors of
ARTH MICRO FINANCE PRIVATE LIMITED

\ A
et 4?‘('}1 5]

=
- H

Pramod Kumar Paliwal Kuldeep Kumar Arora

Managing Director

Director

DIN: 01402958 DIN: 01402998
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JAIN DINESH & ASSOCIATES

Chartered Accountants
303, Shyam Anukampa, 0-11, Ashok Marg, C-Scheme, Jaipur-302001
Tel.: Off.: 2364892, 4916933

INDEPENDENT AUDITORS’ REPORT

To

The Members of Arth Micro Finance Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of M/s Arth Micro Finance Private
Limited which comprises the Balance Sheet as at March 31, 2019, the Statement of Profit and
Loss and statement of Cash Flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by Companies Act, 2013 (the
“Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2019, and profit and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Fthics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules there under, and we have fulfilled our other ethical responsibilities in




accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management for the Financial Statements

The Company’s Management & Board of Directors is responsible for the matters stated in
section 134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
financial statements that give a true and fair view of the financial position, financial
performance, of the Company in accordance with the accounting principles generally accepted in
India, including the accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate implementation
and maintenance of accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management & Board of Directors is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

The Board of Directors is also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that include our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for




one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.




Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by
the Central Government of India in terms of sub-section (I1) of section 143 of the

Companies Act, 2013 , We give in the Annexure I, a statement on the matters specified in
paragraph 3 and 4 of the order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books

(c) The Balance Sheet and the Statement of Profit and Loss, dealt with by this Report are
in agreement with the books of account

(d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

(¢) On the basis of the written representations received from the directors as on 31st
March, 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2019 from being appointed as a director in terms of
Section 164 (2) of the Act.

(f) With respect to the adequacy of the Internal Financial Controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to our
separate report in Annexure II. Our rport expresses unmodified opinion on the
adequacy and operative effectiveness of the Internal Financial Control over financial
reporting of this company, for reason stated therein.

(8) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its
financial position.




ii. The Company did not have any long-term contracts including derivatives
contracts for which there were any material foreseeable losses.

iii. There are no amounts required to be transferred to the Investor Education and
Protection Fund by the Company.

For Jain Dinesh & Associates
Chartered Accountants
FRN 003886C

}jy

(Dinesh Jain)
PLACE: - JAIPUR Prop.

DATED: 31.08.2019 e 2 MRN- 072869




Annexure To The Independent Auditors’ Report

Annexure I referred to in paragraph 1 under “Report on Other Legal and
Regulatory Requirements” of our report of even date

The annexure referred to in our report of even date to the Members of Arth Micro

Finance Private Limited (“the Company™) on the financial statements for the year ended
on 31* March 2019, we report that:

1.

(a) The Company has maintained proper records showing full particulars
including quantitative details and situation of fixed assets.

(b) The company has a regular programme of physical verification of its
Fixed Assets by which all the Fixed Assets are verified every year. In our
opinion, the periodicity of physical verification is reasonable having regard
to the size of the company and the nature of its assets. No material
discrepancies were noticed on such physical verification.

(¢) According to the information and explanations given to us and on the
basis of our examination of the records of the company, no material
discrepancies were noticed on physical verification made by the
management.

The company is a Non-Banking Finance Company, engaged in the business
of providing micro credit. Accordingly, it does not hold any physical
inventory. Hence, Clause 3(ii) of the Order is not applicable to the
Company

According to the information and explanations given to us and on the basis
of our examination of the records of the company, the company has not
granted loans secured or unsecured to companies, firms, limited liability
partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013. Accordingly, the clauses 3(iii) (a)
to (c) of the order regarding terms and conditions of such loans and
repayment of such loans etc. are not applicable to the company.

According to the information and explanations given to us and on the basis
of our examination of the records of the company, the company has not
granted any loan, provided guarantee or any security in respect of any loan
to its directors or to any other person in whom the director is interested u/s
185 and no investment made by company as per section 186 of the Act.
Therefore, clause 3(iv) of the order is not applicable to the company.




6.

10.

11.

According to the information and explanations given to us, the company
has not accepted any deposits from the public. Hence, the directives issued
by the Reserve Bank of India and the provisions of Section 73 to 76 or any
other relevant provisions of the Act and the Companies (Acceptance of
Deposit) Rules, 2015 with regard to the deposits accepted from the public
are not applicable.

The company is not required to the maintain records pursuant to Companies
(Cost Audit and Records) Rules, 2014 issued by the Central Government
under section 148(1) of the Companies Act, 2013 for any of the services
rendered by the company.

(a) According to the information and explanations given to us and on the
basis of our examination of the records of the company, the company is
regular in depositing undisputed statutory dues including provident fund,
employees state insurance, income-tax, Goods and services tax, cess and
any other statutory dues with the appropriate authorities. No undisputed
amounts payable in respect of the above were in arrears as at March 31,
2019 for a period of more than six months from the date they were payable.

(b) According to the information and explanations given to us, there are no
dues of Income Tax, wealth tax, Goods and services tax, sales tax, custom
duty, excise duty, Value Added Tax and Cess which have not been
deposited on account of any dispute.

Based on our audit procedures and according to the information and

explanation give to us, the company has not defaulted in repayment of dues
to financial institutions or banks.

The Company has not raised any moneys by way of initial public offer or
further public offer. Further with regard to term loans, according to the
information and explanations given to us, the company has utilized the
term loans during the year for the purposes for which they are obtained.

To the best of our knowledge and belief and according to the information
and explanation given to us, no fraud by the company and no material fraud
on the company was noticed or reported during the course of our audit,

The company is a private limited company, hence provisions of section 197
read with Schedule V of the Act is not applicable. Accordingly clause 3(xi)
of the order regarding payment of managerial remuneration in compliance
of this section is not applicable.




12.

13.

14.

15.

16.

PLACE: - JAIPUR
DATED: 31.08.2019

The company is not a nidhi company/ mutual benefit fund/ society.
Accordingly, paragraph 3(xii) of the order is not applicable.

According to the information and explanations given to us and on the basis
of our examination of the records of the company, all transactions with the
related parties are in compliance with section 177 and 188 of the Act and
the details have been disclosed in the financial statements as required by
the applicable accounting standards.

The Company had not made Preferential allotment or private placement of
shares during the year under review, and requirements of Section 42 of
Companies Act, 2013 have not been applicable

According to the information and explanations given to us and on the basis
of our examination of the records of the company, the company has not
entered into any non-cash transactions with the directors or persons
connected with them covered under Section192 of the Act.

The company is required to be registered under section 45-IA of the
Reserve Bank of India Act 1934 and such registration has been obtained by
the Company.

For Jain Dinesh & Associates
Chartered Accountants
FRN 003886C

MRN- 072869



Annexure II of our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”) referred to in paragraph 2(f)
of our report of even date.

We have audited the internal financial controls over financial reporting of Arth Micro
Finance Private Limited (“the Company™) as of 31 March 2019 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,




assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.




Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 31 March 2019, based on the internal
control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by ICALI

For Jain Dinesh & Associates
Chartered Accountants
FRN 003886C

ol

(Dimesh Jain)
PLACE: - JAIPUR Prop.

DATED: 31.08.2019 MRN- 072869
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[n the terms of cur Audit Report of even date annexed
For Jain Dinesh & Associales

For and on behalf of Board -aI'Dim:ln::rs_
Chartered Accountants
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(Managing Director) (Whele Time Director) (Company Seeretary)
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Mote = 1™

dule of Significant Accounting Policies formi sart of and annexed o Baklinee S T il

vear ended 31" March, 2019

(A)

(B)

1)

)

Corporute Information i
Arth Micro Finance Private Limited is incorporated under the provisions of Companies
Act, 1956 with name Chandra Cresee Private Limited but w.ef 06012010 its name was
converted to Arth Micro Finance Private Limited The company was registered 85 a pon-
deposit mccepting Non-Banking Financial Company("NBFC-ND™) with Reserve Bank of
India (*RBI"). Now the company is ¢lssified as Non-Banking Financial Company —Micro
Finance Instiution] NBFC-MFD) .

The compiny is primanly engaged in micro fnance kending activities for providing financial
services 10 poor persons in ruml dreas who are  organized as Joint  Liabiliny
Grroups{*JLG' ). The company his its operation spread across stales,

Basis of preparation of Finaneial Statements _
The finonclal statements of 1he company heve been prepared and preseénted i accordance
with generally accepted accounting principles in India (Indian GAAP). The Company has
prepaned these financial statements to comply in all material respects with the Accounting
Standards notified under section 133 of the Companies Act.2013 (‘the Act'), read with Rule 7
of the Companies (Accounts) Rules, 2014 and all the provisions of the KBI as applicable 1o g
NBFC-MFLThe financial statements have been prepared on accrual basis and under the
listorical cost convention except interest oa loans in those cases where it has been classified
a5 non- performing assets, interest s accounted for on realization basis,

Ihe accounting policies adopted in the preparation of financial  satements are consistent
with those of previous vear

Use of Extimates:

The preparation of financial statements i confomity with generally accepted scoounting
principles requires management to make estimates and assumptions that affect the reporied
amounts of revenucs, expenses, assets and liabilities and the disclosure of contingent
liabilities, at the end of the reporting period, Although these estimates are based Lk
manugement’s best knowledge of cument events and aCHONs, wecertdinity about these
assumptions and estimates could result i the sulcomes requiring a material adjustment 1o the
CHITY g amounts or assets or Habilities in future periods.
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)

aj

k)

4)

3)
i)

b

el

di

el

G

Revenne Recopnition:-

Revenue is recognized 1o the extent that it is probable that the economic benefit will flow 1o
the company and the revenue can be reliably mensured:-

Interest income on deposits with banks is recognized on a time proportion accrual basis
taking into account the amount outstanding and rate applicable.
All ather income is recognized on an sccrual bas)s,

Inventories :-
Since the company is & Non Banking Finance Company there is no inventory or stock i
trade. :

eriy & i D (11 P
All Fixed nssets are stated at cost of acquisition and any attributable cost of bringing the
assets 10 its: working condition for g intended use and reduced by the accumulmed
depreciation,

Depreciation on fixed assets is provided on the basis of written down value method at the

rites arfived ut based on useful life of various assets as prescribed under Schedule 1 to the
Companies Act, 2013,

Al Fixed Assets whose useful life has expired at the start of the francial vear the remaining
written down value of such assets is scrap value of assets Difference between written daw
valuwe and scrap value is charged s depreciation and debited 1o profit & loss account.

Gain or loss arising from sale of fixed assets are measured as the difference between the net
disposal proceeds and the carrving amount of the assels disposed, and re recognized in the
Stalement of profit and loss in the period when the asset is sold. :

Deprecistion on assels acquired’ sold during the year is recognized on the pro-rata basis to-fhe
statement of profit and loss from/ upto the date of acquisition sale.

Intangible Asseis:-

4} Software cost relnted to computers ane capitalized and amortized uging the written down value

b

method at the rate calculated on the basis of wseful life of various pssets as presenbed undey
Schedule 11 1o the Companies Act 2013, Any expenses on such software licenses for support
and maintcnance pavable annually are charged to the statement of Profit and Loss,

Saftware's whose useful life has expired ot the start of the financial year the remaining

written down value of such assets is serup value of assets, Difference between written down value
and scrap value is charged a3 depreciation and delited 1o profit & loss account.
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7 Impairment of agsetsg-

The carrying amount of assets is reviewed for impairment  whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognized for the amount by which the assai’s carrying amount exceeds its recoverable
imount, which is the higher of the asset’s not selling price o its value in use, The reduction is
tredted as an impairment loss and is recognized fn Statement of profit & loss.

B} Investments: - There are no investments.

% Ipcome Tax:-

a) Tax Expense comprises of current and deferred tax. Current luxes are measured ar the
amaunt expecied to be paid to the tax authorities in accordance with the Indian Income
Tax Act, 196].

b) Deferred Income Taxes reflects the impact of current year timing differences between
taxable income and accounting income for the year and reversal of timing differences of
carlier year. Deferred tax is measured using the tax rates and tax laws enocted and
substantively enacted at the balance sheet date.

el Deferved tax assers are recognized only to the extent that there is reasonable certainty that
sufficient future taxable mcome will be available agrinst which such deferred tax assets
can be realized

d) The carrying amount of deferred tax assets are reviewed at each halance sheet date. The
company writes down the carrying amount of the deferred tax assets to the extent that it is
no longer regsonably certain or vinwally cenain as the case may e, that sufficient future
taxable income will be availuble against which deferred tax will be realized.

) Minimuwm Aliemate Tax (MAT) peid in a year is charged to the statement of Profit &
Luss as current tax. The company recognizes MAT credit available as an asset only o the
extent that there is convineing evidence that the compaiy will pay normal tax during the
specified period, i.e. the period for which MAT credit is allowed to be carried forward. In
the year in which the company recognizes MAT credit as an asset in accordance with the
Guidance Mote on Accounting for Credit Available in respect of MAT under Income Tax
Act, 1961, the said asset is created by way of credit to the statement of profit & loss and
shown as “ MAT Credit Entitlement™, The company reviews the MAT Credit Entitlement
assel at cach reporting date and writes down the asset 1 the extent the company does nol
hive convineing evidence that it will pay normal tax during the specified period,
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1 Earnings per Shoare:-

Basic eamnings per share is calculated by dividing the net profit o loss for the vear
atiributable 10 equity sharcholders by the weighted average no. of equity shares outstanding
during the year, Partly paid up equity shares are treated a5 fraction of an equity share to the

extent they are entitled to participate in dividends related 1w fully paid equity shares.

As per the accounting standard, the events that result in g change in the number of ordinary
equity shares outstanding during the period without a comespaniding change in the resousces
of the entity like bonus issue, share split, consolidation or the bonus elesent i any ather

isswe are identified by the company, For all such events, EPS is presented for
A) for current period, as well as
B} For past period, subject to suitable adjustments as called for,

For the purpose of calculating diluted earnings per share the net profit or loss for the period
artributahle to equity share holders and the weighted average no, of shares outstanding during

the period are adjusied for the effects of all diluted potential equity shares.

1) isicng, Cio mt Linhilitics:-

#) A provigion is recognized when the compuny has a present obligation as a result of past event;
il 1 probable that an cutflow, of resources will be required 1o settle the obligation, in respeet of
which a refinble estimate can be made. Provisions are not discounted 1o s presenst value and
are determined based on best estimate required to settle the obligation at the balance shoet
dite, These are reviewed ar each balance sheet date and adjusted to reflect the curreit best

eatimaies.

A contingent liability is possible obligation that arises from sl events whose existence will
be confirmed by the occarrence or non- occurrence of ong or more uncertiin finue events
bevond the control of the company or a present obligation that is not recognized becausa it g
not probable that an outflow of resources will be required to settle the obligation. A contingen
liability also arises in extremely rare cases where there is a liability that eannot be recopnized
because it cannot be measured reliably. The company does nos recognize a contingent liability

but discloses its existence in the Gnancial statements.

1L, Cash and Cash Equivalents:-

Cash and cash equivalents for the purpose of cash flow statement comprise Cash In Hand ahd
Cash At Bank, time deposits held with bank and Short Term lnvestments with an original

muturity of three months or bess.

13. Emplovee Bemefifs:-

a)  Retirement benefit in the form of provident fund is definisd contribution are charged to
profit & loss account for the year when the contribution to fund is due . There are no other

obbigation other than the contribution pavable to the respective funds .

b) Gratwity liabilities is provided on accrual basis by comtribution to LIC through group

Gratuity policy Scheme.

€} Actuarial Gains/Losses are immedistely taken to profit and loss account and  are nat

deferred.
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ification of Loan folio amd Loan Provision Policy;-
Loan pontfolin is classified and provision is made in sceordance with the Non Banking
Financial Company- MF1 Directions issued by Reserve Bank of India as mentioned below!

Assel Classification

Stamdared Assets:
Asset in respect of which, no default in repayment of principal or payment of interest is
perceived and which does not disclose any problem nor carry more than normal risk attached
to the business.

Non-Performing Asset:

Asset for which, interest/principal payment has remained overdue for o period of 90 days or
more..

Provisioning Morms

Provisions are provided for Loan Loss as per the RBI Guideline which s higher of:-

n) 1% of the outstanding loan portfolio or
by 50% of the aggregate foan installments which are averdue for maore than 90 days and less than
| 8ih dirys and 100% of the aggregate loan installments which are overdue for VRO days or more,

15 Borrewing Cost:-

Barrowing cost includes interess and other cost including, amortization of ancillary borrowing
sl

Interest an barrowing is expensed in the period to which they relate. Ancillary cost ineurred in
connection with the terms of borrowing are smortized over the tenure of borrowing on straight
line basis,

1o, Cash flgw statement;-

Cash Mows are reported using the indirect method, whereby net profit / (loss) before fax is
adjusted Tor the effects of transactions of a non-cash nature and any deferrals or acenuals of past
o Tuture cash réceipts or payments, The cash flows from regulir revenue gencrating. investing
wind financing activities of the Company are segregated.
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.ﬂ_.RTH MICRO FIHA.!HE‘F.'. PRIVATE LIMITED
Hm:sslulm financial Stitements For the vear ended 31 st Mareh 2009
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ESIC Prvable 2ETINE 17585
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Short Term Proviskis
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| Colony 5 inl Aren

Notes on financial Statements For the Year én :l-H] Jlst March 2019

Novwe 9: Now-Current Partfolio

: LIpS

ARTH MICRO FINANCE PR]"#'_ATE LIMITED

P

MNowe J0: Dyferred Tax Asver / Linhilities

3u 9 03
PARTICU s As at U3/2019 | Asat 31032018
7 Amoupt (INK}) Amounnt {INR)
Micro linance lending (U nsecured as Certified by Management)
< Considered Good 03520406 1178603233
103526456 117803233

ﬁ;uﬂ k [-"ahwal

(Managng Director)
DN -0 402958

DIN: 01402998

Ruldeep K Arora

(Whaole Time Director) [Company Secretary)
M. No:-FCS Biag

As 1Y J1M0E200%
PARTICULARS at 3140 As at 320
Amount {INRK) Amount (INR)
Defervid Tax Assi Account
L) Difference between WDV as per Income Tax Act, 196 and
Companies Act, 2013 1877431 10R89T74
2.} Difference due to 43B Expenses - Bonus 131820 77659
Drefery Liability om Account
3.) Provision against Standard Assets 130078 1311611
Balance Transfer to Balance Sheet Aje 1879173 247524
For and on behalf of Board of Direciors e
7 Ve 2

4

Fuchi Mitra



ARTH MICRO FINANCE PRIVATE LIMITED
Notes o lnancial Statemenis For the year ended 21 st March 2019

|F.U'.TH_'I-I'..;'I|RE A mt 5132019 Asad JIALZ01H
Amsam (INK) Amoant | 141
Migns Finance Lending
{iruss Loan portfolio [ MFI) 2439514 i I T TON%5E
Less Pertfolio of ¥es Sonk, FIHET aimd BAS | Fusiisess Comespondence!Senice Provide| 1R3491 7130 [IETI28231
iKefve Nove 32
Tastal | A}
ol the alove Lows Pidfolio:
e Curméni Pertion off Loan Pomifiolio
Cuierisiil Porfios ol Lagm Portfalio
bl 14 i
PARTICULARS Asml S0 kst JL00ENR
Ammsanl (INK) Amaind (1N
miChutstmdin for i pering lege than & mosthy
Chiher Rggeiwahles 19777643 TIERGIM)
i Fior 0 periond moge thon b s
Cithar Bizihalbdes 16440350 T
12619 | 4501024
h -
FARTICL AKX Aswl JAE0S A ond IS B
Amuunit (INE) Admveni | INI7)
sy dn ldased {55 gertified by the miimpenien) TRaE054 ifiEs
Balanoe wiit: banlk
=k currEnn Ao e e s SAITI T
<l Dutjaimait necount sith ke thon 3 mosibys af Wlalurity 2481 185G 26
Toul BHaesT TRA15227
Lniher Bank Bolpwse
<l Evepsesi Actouits with miunity more than 3 Menghs buf less. thun 12 Btk EIRT7222 SR S0)
I Dvcjsin Acvomanes vl nomserity more thag 12 Pl TI443006 3
‘Tuenl ] 1ES 1HINERT1T
Nane:
L phone Bulances mweting definision of Cash &
aah Epuhuleies a8 per 05 3 Casli Flow Stnietnont ARUMRGST T (8237
Bhopnsiis Under Licn
Fined Depesit wich Hask Mirk: Lien ¢ Tam Loan H1343761 LR ]
~Fixed Deposit with Bank Mark Lien for BC Arrongement ; L2042 19 LRI

E!E!: 14; Eh!!ﬂ tert lugns lﬂ!! I'E'.ﬂiﬂ
FARTICLLARS

Aval X309 As ot TLADE IR

Amound (INIE) Amuowni (iNH)
Bolaoce with evmnue Autbsriips:
Advance Toy, TDS & TCS - GORsE AT 101
Legy: Privwissan for Ingosmie Tax HZET02 8300
RIRSTER] (IRATLT
Ll Inpan [0 344 RETE
Audvaiioe to SislT BT TN
Mihanio: EMEn MAS FES0HIA ]
1143217 1Tide |
i i
PARTICULARS Asat SIAB20I  Asar3IA0G00)
o Aanomnt (1M} Annmiin (1)
Acorcy] [mtcrest on FIIH [ETATETE] TEFEET
Security. Ehposst :Esn! B1cngs
Il 2t

Fest nad on hekalf of Board of Dirceion

L s (| P

P K Fulnwal Reidenp b Azum Rl Mitra
(hbanaging Diroctary — (Wilkole Tome [f esar) {Chmpany Seureiary)
LR R b 2 R R e Bl_No<-FCE S0



TH MICR

INANCE PRIVAT MIT

Hnuﬁ 0 ﬂnun:lni ShtmnFnr Hu- 3mr ended J-I.H Miruh Il‘.ll'!J

M i Rew T 1i
PARTICULARS For the year ended | Far the vear ended
MRS Amouwnt SN0
(MR Ausnunt (IME)
Tnverest fncome
Imteresa o Latan Porifolio 123330567 BEI21054
Luwn Processing Fee 15013370 485 1504
Oiher Operaiing Revenige
Interest on FORE [EE 13245 559562
Incoane fram Mutusl Fuisds 1‘5‘3-14?11 IS
Revenue Sharing - Mas Finnmee I2T2nd2 #583122
Revenne Shacing = Yo Bank 1113537256 49T H6GEG
Revense Sharing - 1081 Bank 6564918 BSEMITD
Profit on sale of Fixed pssets o593 L}
IK2292423) IEHI3GETS
1T F "%
FARTICULARS For the vear ended Far the vear ended
MUSZ0N9  Amount Jlaynzins
(INE} Amount {INK)
Tuterest oo borrawligs
Bank borrowings 2114072 12202 |
Uhher Finaisciil Enstitoibons THR] 2065 4460205
Expeuses For Funding
Brank Charpes 1463414 716513
Rating Expenses 2I000K) GEGTES
Processing Fees Documentatian and Legal churpes 467669 TIHE IR0
Fmoncial Consulianey R0 B850
101922125 (9433990

For and an behalf of Board of Directon

%@g

Franwod K Palival kauldeep K Ao Rechi Mitr
i Maimging [hnectary | Whiks Time Director) (Company Seoretmry)

D15 VM=) 4l 200K

M Mo=FCS Riots



ARTH MICRO FINANCE PRIVATE LIMITED

Hnlea (i) ﬁ.lnum] Sm:mu:h Iw:r the :.rear emlul 35t Ma

rch lﬂlﬂ

(Managisg Direcior) * {Whole Flmt Director)
D212 =} § 402956 LTR[0T

ot 18 [0

PARTICULARS For the year ended|  For the vear ended
IAANENY  Amownt JiAasae

(INK] Amomnt (INR)

Drirector Remuneration [ BEI e SE R
Operaticnal Staff Salary Incentive & Exgratia BI1EE4ED 40537450
P.F. Conlribsion [ 3TBIH0 G394
ES.LConribution 1773753 LErd 43
Drirector %itting Fees -ILIU-:HI1 27000
Contrbution (o Grstuty fond LIE AU5p499 SRR
SIS I06T 44954708

Mg 19 i ther
T".Il‘tklll-ln il — Far the year end Fur the vesr ended
JVONHEY  Amount) SN0 Amownt
INR | {ﬁ:ﬂl
Legal & Professional 250000 | 740K
Ciiee Mufninnence GHE6222 122036
Printing & Stutkonbry | SirdE2 IOZE 149
ffice Ran 4404722 AT 140
Fepairs & Malnienunce NI 3276
Service Tox BBC i H15u
Teleplsne Expenses | FoEEn BUGART
Provision for Oulstanding Loan Portiialie (Refer Now No.22) 1002615 2407330
Recoveries for Lost MF Portfalio of Yes Bank 361512 L
Travelling & Conveynee 14773672 6374047
GET Expenses { Ineligible Input 415730 0
37695746 2N T633NY
For and on hehalf of Board of Directors -
FPramod K Paliwal Kuldeep K Arora Ruchi barra

(Comipany Secretury)
MoMn-FCS 8038



ARTH MICRO FINANCE PRIVATE LIMITED

el 4,

e s n Tianmeinl BAREEENLS Yo thet your ended 313: March 2019

™ $ i FpEn

Farticulars Far e vear embul Far the vear ended
MRS Amaomnt| JMAKIEE  Amool
(IR (INR)
Business Development & Promation Expenses 4336 138520
Consultancy R45E72 L7408
limyrance Exp | RrERd TS 15408
Aren Survey Exp [R5 161 ]
keeting Trainming & Orientation Exp. 1304065 25327
Soltware haintenence Exp 33440 K32z
hliembiership Feos 493800 ]
Social Activity Expenses TR0 ]
Towl TR0 1 Tédi Tinlh|

rﬁl[:_ll;_g.llllllllﬁ"_“r
Purliculicrs Far the year embiod For tlee vear ended
A0 Amcent| IVIRIE  Ameunt
(INR) {INR

Basly
Met Profit Alributable 1o Bquity Shanchodders® 144R [042 QIRGA13
Weighted Average No, of Shares used in computing hasic EFS TROOYGT [k R
Basic EPS 1,84 1.48
Dilated
Mot Prafit atribstable 1o Equity Shierehobders VAR I e T
Akl Comvetilrie Preferred Dividensds 2525 JAT4z440
Addl: Dividend Tax on Canvertible Preferred Dividends TEITHG 7356
Profits for the purposs of Dilutlve EPS (1) 18168758 LIHH21A
Welghted Averape No, of Chitstanding Shures THITET 23R D
[Fitthve polentisl Common Stock STE0000 Q3STT40
Dutsunding Shares lor e purpese oF LHIkve B3 TH0SETET PEL1AETh
Dilutive EFS .64 B
¥ Met Prodit has been swwn after excluding dividend & Gividend disteibution tnx ol curnent yeor & earlier Fear
For ond on behalf of Beard of Directoms
Promod K Paliwsl  Koldeep K Aﬂ:l.'u Tuché Mitra
(Managing Diroctory [ Whole Time Director)  (Company Secrelary}

[ TR IRt )

[N =00 402 0

M.Mm-FLS SIS
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The provision for outstanding loan portfolio as at 31 March 2019 lias been caleulated higher
of 1) @ 1% on the total loan portfolio outstanding as at the balance sheet date or 23 509 of
aggregate loan installments which are averdie for mare than 90 days bun bess than 180 davs
and 100% of the aggrepate loan installments which are overdue for 180 days or more,

| Particulars Asut 31 Asal 3]
March, 2019 March, 2018
| Standard Portfolia (4) 604727186 | 50.44.65.723
Non Performing assets = - ]
Loan portfalio which are overdue for more than 90 . I -
days and less than |80 days
Loan portfolio which are overdue for T80 days or
g2 Total (B) z =
dotal Loan Portfolio (AJHB) 604727186 | 5044465773 |
1% on total loan portfalio () 60.47,272 30,444,657
Aggregate of the lollowing
_n:l_iﬂ"ﬁa of the aggrepate loan mstallments which are- - i
wverdue for more than 90 davs and less than | 8l days
b I00% of the apgregare loan installments which are -
everdue for T80 days or mane.
Tl () : :
Highar of {C) o (D) 047,272 44,657
Opening Provision 50,44.657 28.77.314
Additienal/reversal. net 10.02.615 21673349
| Closing Provision [ 6047272 44,657

All Advances as at 319 March 2019 have been classilicd under four calegories:

Assets visis
(i) Standard Assers Rs 60,4727, 1 86/- Rs.60.47 2725
(b} Sub-standand Assers Nil Mil
{Provision or bad and
Devubafisl debis at 109
ol outstanding)
()} Doubtiul Assets il Mil

{Provision tor bad and




ARTH MICRO FINAN
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olony, Slupara Indusrial Areir, Tonk Road, Jaipur, CIN: U650 LOR 1 9aPT D462 19

Doubtful debts at 100%

OFf outstunding (Unsecured)
30 to 50% of the outstanding
{ Secured))

{d) Loss Assets

iile 24 - Sevmen "iin

The Company operates in a single
has similar risks and returns for
undder section 133 of the Campanies Act 2013,
Rules, 2014, The Company operates

Mode 25 - Contingent liabilitics

"I

the purpose of AS 17 an

il

Nil

reportable segment i.c non banking finance activity, which
“Begment Reporting = specified

read with Rule 7 of the Companies {Accounts)

There is Mo Claim against the Company not acknowledged as deby,

in a single geographical segment i.e, domestic,

Ihe FDR of Rs 12,04.92,109~ are lien marked in favour of following Institutions foe
whom Company ts working as Business Comespondence. First Loss Default Guarantee
has been given for outstanding  loan portfolio  generated

Correspondence amangement. There is Contingent Lia

through Business

bility to this extent.

Carporate uarantee given o MAS Financial Services for g samction umount of Rs,

60,25,00,000/- vut of which outstandin
320,07, 188/,

Note 26 Related Parry I.Ii@;sug

Related party disclosure as req
Lrisclosures™

List of Related Parties:

£ balance against this Corporate Guarantee is Rs

i) Key Management Personnel (AP

Mr. Pramod Kumar Paliwal
Mr. Kuldeep Kumar Arora

Managing Director
Whale Time Director

uired under the Accounting Standard (AS-18): “Related Party

Name of BC Institution Amuount

Yes Bank 78840000 |

DB 60,62,145 |

MAS Financial Institution 3,55 89 Uhd _|
| Total 12.04,92,109 |



ARTH MICRO FINANCE PRIVATE LIMITED
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Mr, Ashok Kumar Bhargava
Mr. C.V Anunkumar

Miss Ruchi Mira

Mr. Nishikant Paliwal

- Independent Director

Mominee Director on behalf of SIDRI

- Director & Company Secretary
- Dhirector

bl Relatives of Key Managerial Personnel (KMP)

MNrs, Sonia Arom

Mrs. Aruns Palival
Mr. Fatin Palivwal

Mrs. Charan Devi

Wife of Whole Time Direétar

Wifie of Managing Director
Son of Managing Director
- Mather of Whole Time Director

€t Emerprises on which key management persons having control

| Name of the Party

Nature of Relationship

Development

Society of Indian Institute for Rural

Director Mr. Pramod Kumar Paliwal s
chairman & Director Mr Kuldeep Kumar
Arira 15 secrelary in the society

Director Mr. Pramod Kumar Paliwal and Mr
Kuldesp Kumar Aror is Director

Kuldhara Investments Private Limited

Director Mr. Pramod Kumar Paliwal & Mr
MNishikant Paliwal are director

Kouldhara Edecation Pyt Lid

Cirector Mr, Pramed i’*“;ill";val & Mr Mishikant
Paliwal are Director

d)  Particulars of related parties transactions:

Referred in 26.1 (h)

Nature of Transaction | Referred in 26.1 (a) ahove sl Referred im 26,1 (¢) above
FY 1819 | X 1718 |FY. 1819 | F.¥. 1718 | FY. 1819 | FY. 17-1%
Ao Transaction during the
Year !
Remuneration 78,00,000 6.440,000 i i i 1]
Performance Linked Incentive | 7298072 1] [ i i i
Ren B 40,00 B 0,000 0 0 i L
Sadary 0 0 40, 10,000 ) 1] 4]
Shares Allotment 11,635,000 | 13480000 | 323000 | 8240000 0 i
Bacial Activity Expenses 1] ) 0 [/ 185,000 il
B, Balance
Duistanding Pavable 015871 BA7 45T 2007, 5E0) 67,3353 1 | 1]




ARTH MICRO FINANCE PRIVATE LIMITED

A-64, Residential Colony, Sitapura Iraustrial Area, Tonk Rosd, Jaipur, CIN:UAS9 10RI1996PFTCO46310

Motes:
| Related party relationship is identificd by the company and relied upon by the Auditor,
2. No Amount in respect of related parties have hesn Wiof during the year. Also, no
weeounts have been provided for as doubiful debts,

Note 27 -
Tollpws:
[SNo. [ Particulors Ampunt For The Year Ended
2018-10 I' 2017-18
¥ Audit Fee 200000 145000
2 Toxation Matsers S0000 30000
Total 25THI00 175000

There are oo smounts that need to be disclosed in accordance with the Micro Small and
Medium Emterprise Development Act, 2006 pertnining to Micro or Small Enterprises for the |
vear ended 31% March 2019, As per Information and Explanation given by the Manmgement
and as per Examination of our records, theve is No Supplier registered as Micro 2nd Small
Enterprises with appropriste authorities under MEME Development Act, 2006,

(i} Capital Adequacy Ratio { Amount in Hs.}

Particulars Asal M March, 2019 Asat 3l March, 2018
[ Tier | Capital {net worth [ 282391463 04238675
[ Ther Il Capital (02666853 67544656
[ Total Capital 230506016 171783331
* Total Risk Weighted Assels 63609I269 623077287
CRAR a5 a Percentige of Total EERE 275349
Risk Weighted Assets (%) |

(i} Exposure to real estate secior, both divest and indirect
The Company does not have any direct or indirect expaosure to the real estate sector as at 31"
Mirch, 2019 (Previous Year: il
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In pricing of credit (the loan portfolio), the interest rates charged by the Company is lower
of the cost of fund plus margin cap of 12%or the average base rate of five largesi
commercial banks (Average of four quarterky applicable average base rate notified by REi
for FY 2018-19) multiplied by 2.75, as per RBI Master Circular-Introduction of New
Category of NBFCs- “MNon Banking Financial Company- Microfinacs Institution {NHBFC-
MFIS) - Directions RBI/2013-14/483 DNBS.(PD) CC. No 369/00.10.382013-14 dated 7"
February, 2014

{2} Cost of funds (as of 31" Marely, 20193

_ Particulars T
Average effective cast of 15.10
borrowing

| Margin %.56

L__Lending Rae 2466

(b) Average base rate of the five largest commerzial banks | by taking average of four
quarterly applicable average base rate notified by BBI for FY 2018-10) miultiplied by
2053 =0.02%2. 75«24, 805% (As of 3] March, 20 19)

Nntg.l!-l:ﬂgg!ll‘xing Asseiy

The Company has maintained the qualifying asset percentage as ot 31 March 2019, as
specified in the RBI Master Cireular-Introduction of New Catcgory of NBFCs — “Non
Banking Financial Company- Microfinance Institution (NBFC-MIIS) - Directions RBI20] 1
14/4%9 DNBSAPD) CC, Na 347/03.1 0.38/2013-14 dated 1* July 201 3.

e 32t ence ! Serviee Proavider

Company s Business Corespondent of YES Bank, 1081 Bank. ind Service Provider of
MAS Finnncial Services. Total Micro Finance Lending -as on 31 March, 2019 as BC /
Service Provider of these Bank Mnstiution is gven in calumn 2 hereunder,

Company is having amount lying with company oul of recoveries made from SHC VILG 1
whom carlier amount was lent and  which was not remitted to these Bank /nstitution upin
31" Masch, 2019 These figures are given in column 3 which are subject 10 confirmation and

85 cerbificd by Manageinent,

Nume of Bank /Institution | MF Lending a5 oo | Recoveries  lying  with
IVN2I019 as BC company out  of MF
e Lending on 31/2/2019 K|
L) (2} (3}
YES Bank 1,42 28 58471 (67,60, 766)
1DBI 9,98 51,471 18.29.8356
L |
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MAS financial services 312107188 4,659,809 954

| Total 1.43,49,17,130 4,20.59,044

The company has given performance security towards loans referred by the company total
performance security given to Yes Bank mmounting o Rs.7.88,40.0000 snd 1o DB Bunk
mmounting Rs.60.62, 145/ and to MAS Financial Services Lid. Rs. 3,55 89 064/ towards the
loan given basad on the company's reference

Yes bank has made recovery of Rs, |3 Lacs against Lost accounts of M.F, Portfalio which
has been shown as Recovery for lost MF portfolio of YES Bank under the Administrative &
Other expenses head ( Note 19),

Mirle 33: Previous Year Figures

Previous yvear's Figures have been regrouped’ reclassified wherever necessary o dorrespond
with the carrent year"s classification’ disclosuns.

Mote 34:

Bakinces of Book Debis, Micro finance lending, Loans & Advances and Creditors are
subject 1o confirmation and as certified by the management. The Current ussets are staed at
&n amount, which is, in the opinion of the managernent, not in excess of their recoverabie
vitlue.

As per our report of even date annesxed herewith,

For Juin Dinesh & Associates For & on behall of Board of Directors
Chartered Aceountams
Finp Registration Ma. 0038860 __‘II

iy o .

et " |
~“Mat.. — | @wf/
(Pramod K. Paliwal)  (Kuldeep K Aror) {Ruchi Mitra)

Managing Director  Whole Time Director  Company Secretury
DiN; - 01402058 DA ] 00908 M Mo:- FCS E03%

Mg
M.No. 072869

Place : Jaipur

Dratgd: 3 1 AUG 7019



